NORTHWEST KANSAS
TECHNICAL COLLEGE

Goodland, Kansas

FINANCIAL STATEMENTS AND
INDEPENDENT AUDITORS' REPORT
June 30, 2014



NORTHWEST KANSAS TECHNICAL COLLEGE

Goodland, Kansas

Table of Contents

Board Members

Independent Auditor's Report

Management's Discussion and Analysis

Basic Financial Statements:
Statement of Net Assets
Statement of Revenues, Expenses, and Changes in Net Assets
Statement of Cash Flows
Notes to Financial Statements

Combining Statements for Major Funds
Statement of Net Assets
Statement of Revenues, Expenses and Changes in Net Assets
Statement of Cash Flows
Schedule of Expenses by Function and Object

Federal Awards Section:

Schedule of Expenditures of Federal Awards

Independent Auditor's Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Required by Government Auditing

Standards

Independent Auditor's Report on Compliance with Requirements Applicable
to Each Major Program and on Internal Control Over Compliance

in Accordance with OMB Circular A-133
Schedule of Findings and Questioned Costs

Prior Year Schedule of Findings and Questioned Costs

Page
Number

10

12

24
25
26

27

28

30

32

34

35



Officers
Frank Otter
Bruce Buck

Paul Bruggeman

Dan Wasson

Richard "Dick" Short

Committee Chairmen
Chris Schmidt
Clair L. Legere
Carol Laws
Giovani Cassi
Billi Beckman
Randy Balluch

AREA ADVISORY BOARD

Ed Ackerman
Randy Balluch
Billi Beckman
Jane Brubaker
Paul Bruggeman
Bruce Buck
Tom Button
Giovani Cassi
Myra Douthit
Mark Davis
Matk Hanson
Matt Lampe
Carol Laws

PRESIDENT

Dr. Ed Mills

Goodland, Kansas

AREA BOARD OF CONTROL

NORTHWEST KANSAS TECHNICAL: COLLEGE

Chairman
Vice-Chairman
Secretary
Treasurer
Assistant Treasurer

Buildings and Grounds Co-Chair
Buildings and Grounds Co-Chair
Curriculum

Faculty

Public Relations

Student Welfare

Clair L. Legere
Greg Martin
Gary Morgan
Frank Otter
Todd Schmidt
Chris Schmidt
Sheila Selensky
Richard "Dick" Short
Theresa Sieck
Alan Suter
Dan Wasson
Omar Weber

President



T 234 South Main
PO Box.1020
"Ottawa, Kansas 66067

Adler @Gdeddert e TS

- {785) 2423170 SN Cerhfned Public Accountqnts _ o o : :
. (785) 242-9250 FAX oo ) ) o . W. Keith Gaeddert,-GPA- _,
wWwagc-cpas com WER SITE, . . . R s S SRR (Retired)

INDEPENDENT AUDITOR’S REPORT

'Nonthwest Kansas Technica! College
-Goodland Kansas )

Report on Fmanelal Statements . ' ' ' )
We have-atidited ‘the aecompanymg ﬁnancml statements of the busmess type activities and- eomponent unit of

Northwest Kansas Techriical Gollege, Goodland Kansas as of and for the year ended June 30,2014 and the telated .
- notes to the financial statement ' ‘

_ 'Marmgement s Respons:bt[tg) for the Fmancml Statements : .
Management is respon31ble for the preparation and fair’ plesentatlon of thls financial statements in- dccordance
‘acgounting principles generally accepted in the United Staies of America and the Kansgs Municipal Audit and
Accountmg Guide; this includes the design, implementation and mainténance of internal. control relevant-to the .
preparation and fair presentation of the financial statements that are free from material misstatement, whether due to
: ﬁaud or eIror. ‘ :

' Auditor s Responsxbtltty : :
.+ Qur responsibility is to express an opnnon on the financial statements based on our audlts We conducted our andit
" in accordance with auditing standards . generally accepted in the United States of America, and the standards
applicable to financial audits- contained in Government Auditing Standards, issued by the comptroller General of the
©. United States, -and .the Kansas. ‘Municipal Audit and Accounting Guide. Those standards require we plan-and
- perform the audit to obtain teasonable assulanoe about whether the financial statements are free of magterial
migstatement. : : _

An audlt mvolves pel fmmmg prooeclmes o obtain audit ev1denee about the amOunts and dlsclosures in the finan(;lal 7
staternents.. The procedures selected depend onrauditor’s judgment, mcludlng the assessment of the risks of material -
misstat¢ément of the fipancial statements,. whether due to fraud or error. In- making those risk assessments, the
auditor considers interfial control relevant to the entity’s preparation and fair presentation of the finaricial statements.
in order to design audit procedures that are approprlate in the circumstances, but not for the purpose of expressing an
*+ . opiion on the effectivéness of the entity’s mternal controls. Accordmgly, we express no such opinion. An-audit
also includes evaluatmg the appropnateness of accountmg pohcles used and -the. reasonableness - of sxgnlﬁeant
accounting estlmates made by management as well as evalvating the overall plesentatlon of the financial
statements :
‘We. beheve that the aucht ev1dence have obtamed is sufﬁ01ent and app: opriate. to provide a- bas:s for our aucht -
'opmlon . .
. ‘Opmwn e ' ' : :
In otir opinion, the financial statements refen ed to above presents falrly, in all rnaterlal respeets the respectwe net -
position of the business activities of Northwest Kansas Technical College, Goodland, Kansas, as of June 30, 2014 and
* the respective chahges in the financial position and cash flows for the year- then ended it accordance wvith the -
accounting principles. genetally aeeepted in the Umted States. of Amenea and the’ Kansas Mumcrpai Azedit and o
Accounting Gurde s .

- Qther Matters : :
- Our audit was conducted for the putpose of formmg an opmlon on. the financial statemeits as a whole. “The
" Managemeit’s discugsion and analysis ofi pages 4 through 9 and is not a required part of the- basic financial. - -
‘statements but is supplementary information 1equlred by accounting principles generally accepted in the ‘United - A
States of -Anierica. We have applied certam lnmted proeedures ‘which conmsted prmmpally of inquires of

i - AVA. B
: INPACT
WNTERMATIONAL HETWORX OF .

PROTESSIONALACCOUNIANTS
AFFILIATE




Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the net position of the business activities, major
funds and aggregate remaining information of the College (basic financial statement) as a whole. The required
supplementary information which includes the combining schedule of major funds for net position, schedule of
revenues, expenses and changes in net position and cash flows for the year ended June 30, 2014 (as listed in the
table of contents) are presented for analysis and are not a required part of the financial statements. The
accompanying schedule of expenditures of federal awards is presented for purposes of additional analysis as required
by U.S, Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations and is not a required part of the financial statements, The schedules listed in the table of contents and the

schedule of expenditures of federal awards are the responsibility of management and was derived from and relates
directly to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statement and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements itself,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the basic financial
statement as a whole.

Other reporting required by Govermment Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 20, 2015, on our
consideration of the College’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the internal control over financial reporting or compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards and should be considered in
assessing the results of our audit.

#-Lhudtnt Chatoed

Agler & Gaeddert Chartered
January 20, 2015
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NORTHWEST KANSAS TECHNICAL COLLEGE
Management’s Discussion and Analysis (MD&A)

June 30, 2014

INTRODUCTION

Qur discussion and analysis of Northwest Kansas Technical College (College) financial performance provides an
overview of the College’s financial activities for the fiscal year ended June 30, 2014. Since this management’s dis-
cussion and analysis is designed to focus on current activities, resulting change and currently known facts, it should
be read in conjunction with the College’s financial statements, which follow this section.

USING THIS ANNUAL REPORT

The Management’s Discussion and Analysis (MD4&A) is an element of the new reporting model adopted by the
Governmental Accounting Standards Board (GASB) in their Statement No. 34, Basic Financial Statements — and
Management’s Discussion and Analysis — for State and Local Governments, issued June 1999; and GASB Statement
No. 37, Basic Financial Statement - and Management Discussion and Analysis — for State and Local Governments:
Omnibus, an amendment to GASB Statement No. 21 and No. 34, issued in June 2001. This financial statement for-
mat (implemented in the fiscal year ended June 30, 2004) focuses on the College as a whole.

The financial statements are designed to emulate corporate presentation models whereby all College activities are
consolidated into one total. The focus on the Statement of Net Assets is designed to be similar to bottom line results
for the College. This statement combines and consolidates current financial resources (short-term spendable re-
sources) with capital assets. The Statement of Revenues, Expenses, and Changes in Net Assets focuses on both the
gross costs and the net costs of College activities, which are supported substantially by state aid, state and federal
grants, student tuition and fees and auxiliary enterprises revenues. This approach is intended to summarize and sim-
plify the user’s analysis of the cost of various College services to students and the public.

FINANCIAL HIGHLIGHTS

O Total net assets were $12,497,158 at June 30, 2014. This was a decrease of $156,633 (1.2%) over the prior
year. This decrease was primarily due to college efforts to expand program services, which required addi-
tional personnel and other related expenses to support enrollment growth goals.

O Overall revenues were $7.434,926 which fell short of expenses of $7,591,559 by $156,633.

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of three parts - management’s discussion and analysis (this section), the basic financial
statements, and required supplementary information. The three sections together provide a comprehensive overview
of the College. The basic financial statements are comprised of two kinds of statements that present financial infor-
mation from different perspectives:

O Government-wide financial statements, which comprise the first three statements, provide both short-
term and long-term information about the entity’s overall financial position.

O Fund financial statements focus on reporting the individual parts of the College operations in more detail.
The fund financial statements are presented as required supplemental information.

The financial statements also include notes that explain some of the information in the statements and provide more
detailed data. The basic financial statements are followed by a section of supplementary information that further
explains and supports the financial statements.



NORTHWEST KANSAS TECHNICAL COLLEGE
Management’s Discussion and Analysis (MD&A)

June 30, 2014

Government-Wide Statements

The government-wide statements report information about the College as a whole using accounting methods similar
to those used by private-sector companies. The statement of net assets includes all of the College’s assets and liabil-
ities. All of the current year’s revenues and expenses are accounted for in the statement of activities regardless of
when cash is received or paid.

The government-wide statements report the College’s net assets and how they have changed. Net assets, the differ-
ence between the assets and liabilities, are one way to measure the College’s financial health or position,

O Over time, increases or decreases in the College’s net assets are an indicator of whether its financial health
is improving or deteriorating, respectively.

O To assess the overall health of the College, one needs to consider additional non-financial factors such as
changes in enrollment, changes in program funding by the Federal and State governments, and condition of
facilities.

The government-wide financial statements of the College include all activities. The Coliege’s basic services are
included here, such as regular education, food service, housing, maintenance, and general administration. Tuition,
state aid and federal and state grants finance most of these activities.

Fund Financial Statements

0O The fund financial statements provide more detailed information about the College’s most significant funds
-- not the College as a whole. Funds are accounting devices that the College uses to keep track of specific
sources of funding and spending for particular programs. Some funds are required to be established by
state law. The Area Board of Control establishes other funds to control and manage money for particular
purposes or to show that the College is meeting legal responsibilities for using certain revenues.



NORTHWEST KANSAS TECHNICAL COLLEGE
Management’s Discussion and Analysis (MD&A)

June 30, 2014
FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE

Net Assets - The College’s combined net assets were $12,497,158 at June 30, 2014. See Table 1,
Table 1 - Net Position

2014 2013 2012
ASSETS
CURRENT ASSETS
Cash and demand deposits $ 783,796 $ 241,181 § 182,386
Time deposits 5,375,410 6,795,315 5,834,222
Cash in agency funds 4,170 11,886 10,666
Cash & cash equivalents 6,163,376 7,048,382 6,027,274
Accounts receivable, net 284,976 272,447 236,722
Accounts receivable, other 4,783 3,162 0
Prepaid insurance 0 145,079 134,152
Inventories 227,960 308,480 341,038
Total other current assets 517,719 729,168 711,912
Total current assets 6,681,095 7,777,550 6,739,186
NONCURRENT ASSETS
Construction in progress 0 469,227 0
Capital assets, net 7,411,727 6,367,179 6,631,444
Total noncurrent assests 7,411,727 6,836,406 6,631,444
Total assets $ 14,092,822 § 14,613,956 & 13,370,630
LIABILITIES
CURRENT LIABILITIES
Deposits $ 16,400 $ 20,000 % 46,500
Accounts payable and accrued labilities 31,800 129,709 46,707
Due to agencies 6,780 15,048 10,666
Due to club accounts 8,347 13,982 21,689
KBOR Infrastructure Loan 54,568 54,568 54,568
Capital Lease 132,703 216,611 68,636
Deferred revenue 55,220 33,132 21,254
Total current liabilities 305,818 483,050 270,020
LONG-TERM LIABILITIES
KBOR Infrastructure Loan 66,850 121,418 175,985
Capital Lease 1,222,996 1,355,698 72,308
Total long term liabilities 1,289,846 1,477,116 248,293
Total liabilities $ 1,595,664 $ 1,960,166_% 518,313
NET POSITION
Invested in capital assets h 7,411,727 5,088,111 6,631,444
Unrestricted - unassigned 5,085,431 7,565,679 6,220,873
Total net assets $ 12,497,158 $ 12,653,790 § 12,852,317

This schedule is prepared from the College’s Statement of Net Assets, which is presented on an accrual basis of ac-
counting whereby assets are capitalized and depreciated

3-



NORTHWEST KANSAS TECHNICAL COLLEGE
Management’s Discussion and Analysis (MD&A)

June 30, 2014

Changes in Net Assets

The College’s total revenues were $7,434,926. A majority of the revenue comes from state aid (39.4%). Federal and
state grants and contracts accounted for another 5.4% of total revenues.

The total cost of all programs and services was $7,591,559.
The College’s expenses are predominately related to educating and caring for students (60.1%). Administrative activi-
ties accounted for just 11.5% of total costs. The remaining expenses were for operation of plant (maintenance and

operations), cost of sales and depreciation.

Table 2 - Changes in Net Assets

2014 2013 2012
Revenues
Student tution and fees $ 2,254,406 % 2,050,125 § 1,769,212
Charges for services 1,763,156 2,041,599 1,915,359
Operating grants & contributions 25 257 200
General revenues
State apporpriations 2,926,972 2,869,962 2,726,915
Federal grants 403,699 318,286 418,378
State and local grants 33,192 596 1,395
Transfers in 0 0 26,500
Investment income 12,385 22,907 44,142
Gain (loss) on asset dispositions 41,091 (5,317 (46,427
Total revenues 7,434,926 7,298,415 6,855,674
Program Expenses
Administrative 875,062 1,031,929 1,017,872
Instructon 2,291,202 2,151,434 2,221,765
Academic support 4,403 38,816 33,003
Operation of plant 1,257,549 1,048,590 944,709
Cost of sales & services 432,428 604,081 557,675
Student activities 2,265,030 2,174,515 1,857,659
Depreciation 433,885 447,579 478,985
Transfers out 32,000 0 44,002
Total Expenses 7,591,559 7,496,944 7,155,670
Increase (decrease) in net position $ (156,633) § {198,529) § (299,996)

There are currently no other known facts, decisions or conditions that will have a significant effect on the financial
position (net assets) or resuits of operations (revenues, expenses, and changes in net assets).

FINANCIAL HIGHLIGHTS

As the College completed the year, its operating fund reported a net asset balance of $8,805,038, which was an in-
crease of $1,146,157 from last year’s ending fund balance of $7,658,881. The asset increase is mainly due to the
completion of the new academic and athletic facility. Tuition and state appropriations are the primary source of
funding for the College’s academic programs. During the FY*14 there was an increase of $57,010 in state appropri-
ations through SB 155 and the college had an increase tuition of $204,281 over 2013 to help support increasing ex-
penditures.



NORTHWEST KANSAS TECHNICAL COLLEGE
Management’s Discussion and Analysis (MD&A)

June 30, 2014

Operating Fund Budgetary Highlights

Over the course of the year, the College revises its annual budget to reflect unexpected changes in revenues and ex-
penditures.

CAPITAL ASSETS
At June 30, 2014, the College had an investment net of depreciation of $7,411,727 in a broad range of capital assets,

including land, buildings and improvements, equipment and vehicles. See Table below for more details. More de-
tailed information about the College’s capital assets is presented in the notes to the financial statements.

Table 3 - Capital assets

2014 2013 2012
Land improvements $ 311,747 § 311,747 § 305,227
Building improvements 10,626,452 9,213,745 9,645,262
Furniture and equipment 2,932,151 3,337,179 2,744,033
13,870,350 12,862,671 12,694,522
Total accumulated depreciation 6,458,623 6,495,492 6,063,078

$ 7,411,727 § 6,367,179 § 6,631,444

The College’s board approved a revision to the Capital Assets Policy during the prior year regular board meeting.
Fer FY'12 and future years, the definition of a capital asset will be an asset with an initial unit cost of $2,500 or
more instead of the previous cost of $500.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

At the time these financial statements were prepared and audited, the College was aware of several circumstances
that could affect its future financial health;

(] Enrollment growth continues to be identified as the number one goal/priority for the college.
Enrollment has increased 15% over the past three years. Continued growth and the quality of
educational offerings are of upmost importance to the college. During the 2011 legislative session, the
Kansas Technical Education Authority and Kansas Board of Regents proposed tiered cost model was
approved as the new funding method for two-year colleges. The new formula is enrollment based, so
the college is diligently working to build enrollment. Due to the potential impact of the new funding
model for several colleges, the current methodology for funding has been to keep each institution flat
with any new state dollars being distributed to institutions with the largest underfunded gap first. The
model percentages were revised during FY'14, which lowered the projected dollars needed to fund the
model, but the fact remains that it is still underfunded. The state has supported technical education
through the SB 155 program. This program allows the college to expand enrollment and provide
excellent educational opportunities for high school students.

m} The fall of 2014 overall enrollment headcount increased over the previous year. The college was able
to expand the SB 155 program enrollment significantly, which will help support budget expenses;
however, the fall 2014 full-time headcount was down compared to a year ago, which will provide
challenges on funding the budget. College personnel continue to develop strategies to build full-time
enrollment. Currently, recruiting efforts for FY'16 reflect a positive trend.



NORTHWEST KANSAS TECHNICAL COLLEGE
Management’s Discussion and Analysis (MD&A)

June 30, 2014

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES - continued

a The college implemented a flat rate tuition and fee schedule for FY'15. This has provided the
opportunity for students to expand their experiences and knowledge at the college with additional
coursework for one flat rate. Another positive to this change is that is has provided better
communication to students, parents and the general public of the actual costs. The college continues to
review expenditures and services closely and looks to find efficiencies to help keep costs reasonable.

] The college believes seeking federal, state, and local grants will prove essential to its future funding
needs for expansion of current programs and to start new programs; therefore, the college has
personnel assigned to dedicate time to pursuing grant opportunities.

The college remains financially healthy by careful utilization of funds and close management of all financial ac-
counts. The college has minimal indebtedness.

CONTACTING THE COLLEGE’S FINANCIAL MANAGEMENT
This financial report is designed to provide our citizens, Kansas Board of Regents, taxpayers, parents, participants,
investors and creditors with a general overview of the College’s finances and to demonstrate the College’s

accountability for the money it receives. For further information please contact Dr. Guy E. Mills, President, and
P.O. Box 668, Goodland, Kansas.

G-
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NORTHWEST KANSAS TECHNICAL COLLEGE

Goodland, Kansas

Statement of Net Assets

June 30, 2014

ASSETS
CURRENT ASSETS
Cash and demand deposits
Time deposits
Cash in agency funds
Cash & cash equivalents

Accounts receivable, net
Accounts receivable other
Accrued income
Inventories

Total other current assets

Total current assets

NONCURRENT ASSETS
Investments
Capital assets, net

Total assets

LIABILITIES

CURRENT LIABILITIES

Deposits

Accounts payable and accrued liabilities

Due to agencies and others

Due to club accounts

KBOR Infrastructure Loan

Capital Lease

Deferred revenue

Total current liabilities

LONG-TERM LIABILITIES
KBOR Infrastructure Loan
Capital Lease

Total long term liabilities

NET ASSETS
Invested in capital assets
Restricted for
Nonexpendable
Scholarships and fellowships
Expendable
Scholarships and fellowships
Unrestricted - unassigned

Total net assets

Eduecational Endowment
Services Association

$ 783,796 $ 153,211
5,375,410 0

4,170 0

6,163,376 153,211
284,976 0

4,783 0

0 7,039

227,960 0

517,719 7,039
6,681,095 160,250

0 625,924

7,411,727 11,656

$ 14,092 822 § 797,830
$ 16,400 § 0
31,800 0

6,780 0

8,347 0

54,568 0

132,703 0

55,220 0

$ 305,818 § 0
b 66,850 § 0
1,222,996 0

$__ 1,280846 § 0
$ 741,727 § 11,656
0 196,877

0 158,822

5,085,431 430,475

5 12,497,158 § 797,830

The accompanying notes are an integral part of this statement.



NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Statement of Revenues, Expenses, and Changes in Net Assets
For the Year Ended June 30, 2014

Educational Endowment
Services Association
REVENUES
Operating Revenues
Student tuition and fees L 2,254,406 § 0
Sales and services of educational departments 771,478 0
Residential life 574,845 0
Student Center 416,833 0
Gifts and Contributions 25 178,139
Fund raising events 0 167,094
Total operating revenues 4,017,587 345,233
EXPENSES
Operating Expenses :
Administration 875,062 105,536
Instruction 2,291,202 0
Academic support 4,403 0
Operation of plant 1,257,549 0
Financial aid 0 513,433
Cost of sales and services of educational departments 432,428 0
Student activities 2,265,030 0
Depreciation 433,885 0
Total operating expenses 7,559,559 618,969
Operating income (loss) (3,541,972} (273,736)
NONOPERATING REVENUES (EXPENSES)
State appropriations 2,926,972 0
Federal granis 403,699 0
State and local grants and contributions 33,192 0
Transfer from Endowment 0 0
Transfers to Endowment (32,000} 32,000
Farm income 0 7,374
Investment income 12,385 17,959
Unrealized appreciation (depreciation) on investments 0 36,410
Gain (loss) on asset dispositions 41,091 (28,900)
Net nonoperating revenues 3,385,339 64,843
Increase (Decrease) in net assets {156,633) (208,893)
NET ASSETS
Net assets - beginning of year 12,653,791 1,006,723
Net assets - end of year b 12,497,158 % 797,830

The accompanying notes are an integral part of this statement.
9



NORTHWEST KANSAS TECHNICAL COLLEGE

Goodland, Kansas

Statement of Cash Flows

For the Year Ended June 30, 2014

CASH FLOWS FROM OPERATING ACTIVITIES

Tuition and fees $
Residential life

Sales and services of educational departments

Auxiliary enterprises charges

Gifts and contributions

Fundraising Events

Payments to employees

Payments to vendors

Payments for financial aid

Net cash provided (used) by operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations

Federal and State Grants

Interfund Transfers

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Acquisition of capital assets

Proceeds from Capital Asset Dispositions

Disposition of Capital Assets

Capital Lease Repayments

KBOR Infrastructure Loan Repayment

Net cash used by capital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments

Net cash provided by investing activities

Net increase (decrease) in cash
Cash - beginning of the year

Cash - end of year $
REFLECTED ON STATEMENT OF NET ASSETS:
Cash and demand deposits $
Time deposits
Cash in agency funds

$

Educational Endowment
Services Association
2,254,406 0
571,245 0
825,024 0
416,833 0
25 185,513
0 167,094
(4,173,948) 0
(2,884,147) (105,536)
0 (513,433)
(2,989,962) (266,362)
2,926,972 0
436,891 0
{32,000 32,000
3,331,863 32,000
(1,526,463) (16,744)
89,123 7,510
469,227 0
(216,610} 0
(54,568} 0
(1,239,291) {9,234)
12,385 18,176
12,385 18,176
(885,005) (225,420)
7,048,381 378,031
6,163,376 153,211
783,796 153,211
5,375,410 0
4,170 0
6,163,376 153,211

The accompanying notes are an integral part of this statement.

10



NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Statement of Cash Flows
For the Year Ended June 30, 2014

Educational Endowment
Services Association
Reconciliation of net operating Income (loss) to
net cash provided (used) by operating activities
Operating income (loss) 3 (3,541,972) $ (273,736)
Adjustments to reconcile net income (loss) to net cash: '
Depreciation expense 433,885 0
Change in assets and liabilities:
Receivables, net {14,150) 0
Prepaid insurance 145,079 0
Inventories 80,520 0
Deferred revenue 18,488 7,374
Accounts payable (111,812) 0

$ (2,989.962) $ (266,362)

The accompanying notes are an integral part of this statement,
11



NORTHWEST KANSAS TECHNICAL. COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Northwest Kansas Technical College (College), Goodland, Kansas, a member institution of the Kansas Board of
Regents system, provides a range of educational programs to meet the needs of the adult population of northwest
Kansas. Included in this range of programs are technical and occupational associate degree, diploma and certificate
curricula consistent with the needs of employers in the College’s service areca. The College also provides various
developmental education programs, support services and offering to assist students in meeting their personal and
professional educational objectives.

The College was established in 1964 under the Kansas Statutes Annotated 72-4401 ef seq. A nine member Arca
Board of Control, which is elected from the twenty-five member advisory board, is the College’s ruling body, which
establishes the policies and procedures by which the College is governed. Advisory board members are
representatives from each unified school district within the geographical area served by the College.

A. Reporting Enfity

The area board of control is the basic level of government, which has oversight responsibility and control over all
activities related to providing educational services to students. The board receives funding from federal and state
government source entities and must comply with the concomitant requirements of these funding source entities.
However, the board is not included in any other governmental “reporting entity”, as defined by the Governmental
Accounting Standards Board pronouncement, since board members are appointed by each respective public school
board and have decision making authority, the power to designate management, the ability to significantly influence
operations, and have primary accountability for fiscal matters.

The college has implemented Governmental Accounting Standards Board (GASB) Statement Number 39,
Determining Whether Certain Organizations are Component Units. This pronouncement provides guidance to
determine whether certain organizations for which the College is not financially accountable should be reported as
component units based on the nature and significance of their relationship with the College.

As defined by generally accepted accounting principles established by the Governmental Accounting Standards
Board {GASB), the financial reporiing entity consists of the primary government, as well as its component unit the
Northwest Kansas Technical College Endowment Association (the Association).

The Association is a legally separate, tax-exempt component unit of the College. The Association acts primarily as
a fund-raising organization to supplement the resources that are available to the College in support of its programs.
The 25-member board of the Association is self-perpetuating and consists of graduates and friends of the College.
Although the College does not control the timing or amount of receipts from the Association, the majority of
resources, or income therson, which the association holds and invests, is restricted to the activities of the College by
the donors. Because these restricted resources held by the Association can only be used by, or for the benefit of, the
College, the Association is considered a component unit of the College. The Association is reported in scparate
financial statements because of the difference in its reporting model, as further described below.

The Association is a private not-for-profit organization that reports its financial results under Financial Accounting
Standards Board (FASB) Statements. Most significant to the Association’s operation and reporting model are FASB
Statement 116, Accounting for Contributions Received and Contributions Made, and FASB Statement No. 117,
Financial Reporting for Not-for-Profit Organizations. As such, certain revenue recognition criteria and presentation
features are difference from GASB revenue recognition criteria and presentation features. No modifications have
been made to the Association’s financial information in the College’s financial reporting entity for these differences;
however significant note disclosures (See Note O) to the Association’s financial statements have been incorporated
into the College’s notes to the financial statements. Financial statements for the Association can be obtained by
calling the Association at 785-890-3641.



NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
B. Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The financial statements have been prepared in accordance with accounting principles generally accepted in the
United States of America as prescribed by the Governmental Accounting Standards Board (GASB), including
Statement No. 34, Basic Financial statements — and Management’s Discussion and Analysis, for State and Local
Governments, Statement No. 35, Basic Financial Statements and Management's Discussion and Analysis of Public
Colleges and Universities, issued in June and November, 1999 and Statement No. 37, Basic Financial Statements
and Management's Discussion and Analysis for State and Local Governments. The financial statement presentation
required by GASB Statements No. 34, 35 and 37 provides a comprehensive, entity-wide perspective of the College’s
assets, liabilitics, net assets, revenues, expenses, changes in net assets and cash flows. Accordingly for financial
reporting purposes, the College is considered a special-purpose government engaged only in business-type activities.
Consequently, the College’s financial statements have been presented using the economic resources measurement
focus and the accrual basis of accounting. Under the accrual basis, revenues are recognized when earned, and
expenses are recorded when an obligation has been incurred. All significant intra-agency and intra-fund transactions
have been eliminated.

When both restricted and unrestricted resources are available for use, it is the College’s policy to use restricted
resources first, then unrestricted resources as needed.

Fund types and major funds consist of the following:
Governmental funds

The College has no governmental funds.
Proprietary funds

Financial statements of the reporting entity’s programs are organized and reported as an enferprise fund and are
accounted for by providing a set of self-balancing accounts that constitute its assets, liabilities, fund equity, revenues,
and expenditure/expenses. Enterprise funds are wsed to account for business-like activities provided to students. These
activities are financed primarily by tuition and/or state and federal funding and the measurement of financial activity
focuses on net income measurement similar to the private sector. The reporting entity includes all of the College’s
activities as an enterprise fund.

Non-exchange transactions, in which the College receives value without directly giving equal value in return,
includes; federal, state, and local grants; state appropriations, and other contributions. On an accrual basis, revenue
from grants, state appropriations, and other contributions is recognized in the year in which all eligibility
requirements have been satisfied. Eligibility requirements include timing requirements, which specify the year
when the resources are required to be used or the fiscal year when use is first permitted, matching requirements, in
which the College must provide local resources to be used for a specified purpose, and expenditure requirements, in
which the resources are provided to the College on a reimbursement basis.

The accounting policies of the College conform te accounting principles generally accepted in the United States of
America as applicable to colleges and universities. The College’s reports are based on all applicable GASB
pronouncements as well as applicable Financial Accounting Standards Board (FASB) Statements and
Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins of the Committee on
Accounting Procedure, issued on or before November 30, 1989, unless those pronouncements conflict with or
contradict GASB pronouncements. When applicable, certain prior year amounts have been reclassified to conform
to the current year presentation. The following is a summary of the more significant policies.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
C. Cash and Cash Equivalents

Cash includes deposits held at local financial institutions plus small amounts maintained for change funds. Cash
equivalents include certificates of deposit with maturities of twenty-four months or less.

D, Accounts Receivable

Accounts receivable, primarily student accounts for books, fees and tuition, are considered to be fully collectible,
Any account deemed to be uncollectible is charged to expense when such determination is made.

Student accounts receivable are recorded in the student revolving fund, but the underlying revenue may be
atitributable to the operating, student center or housing funds. Inter fund receivable and payable balances result from
the time lag between the dates the transactions are recorded in the accounting system and payments between funds
are made.

E. Inventories and Prepaid Items

Inventories consist primarily of items held for resale by the bookstore, cafeteria food and the carpentry department
house in progress. Cost is determined by the retail cost method for the bookstore and first-in/first-out cost method
for the cafeteria. The carpentry department house in progress is stated af accumulated cost. The bookstore and
cafeteria costs are recorded as expenses as the inventory i{s consumed. The carpentry house cost is recorded as
expense when the house is sold. Certain payments to vendors reflect costs applicable to future periods. Such
payments, in the accompanying financial statements, are recorded as prepaid items and reffected as other assets.

F. Deferred Revenues and Deposits

Deferred revenues include: (1) amounts received for tuition and fees prior to the end of the fiscal year that are
related to the subsequent fiscal year; and (2} amounts received from contract sponsors that have not been earned.

Deposits represent miscellaneous security deposits. Student deposits are recognized as revenue during the semester
for which the fee is applicable and earned or when the deposit is nonrefundable to the student under the forfeit terms
of the agreement.

G. Net Position

GASB Statement No. 34 reports equity as “Net Position” rather than “fund balance”. Net Position is classified
according to external donor restrictions or availability of assets for satisfaction of College obligations. The
College’s net assets are classified as follows:

Net investment in capital assets represents the Coliege’s total investment in capital assets, net of accumulated
depreciation,

Restricted net position — expendable — This includes resources that the College is legally or contractually obligated
to spend in accordance with restrictions imposed by external third parties. When both restricted and unrestricted
resources are available for use, it is the College’s policy to use restricted resources first; then unrestricted resources
when they are needed. Nonexpendable restricted net position consists of endowed scholarships and fellowships for
which the corpus can not be expended.

Unrestricted net position — This includes resources derived from student tuition and fees, state appropriations, and
sales and services of educational departments and auxiliary enterprises. These resources are used for transactions
relating to the educational and general operations of the College and may be used at the discretion of the governing
board to meet current expenses for any purpose.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
H. Capital Assets

Capital assets include property, plant equipment, and infrastructure assets, such as parking lots and sidewalks. The
College defines capital assets as assets with an initial unit cost of $2,500 or more and an estimated useful life in
excess of one year. Such assets are recorded at historical cost or estimated historical cost if purchased or
constructed. Donated capital assets are recorded at estimated fair market value at the date of donation. The costs of
normal maintenance and repairs that do not add to the value of the assets or materially extend assets’ lives are not
capitalized. Major outlays of capital assets and improvements are capitalized as projects are constructed.

Property, plant, and equipment of the College are depreciated using the straight-line method over the following
useful lives:

Building and Improvements 30-50 years
Land Improvements 15-25 years
Furniture and Equipment 5-20 years
Vehicles 5 years
Computer technology 3 years

I. Classification of Revenues

The College has classified its revenues as either Operating or Non-Operating. Operating revenues include activities
that have the characteristics of exchange transactions, such as (a) student tuition and fees, and (b) sales and services
of auxiliary enterprises, net of scholarship discounts and allowances. Non-operating revenue includes activities that
have the characteristics of non-exchange transactions such as (a) state appropriations (b) most federal, state, and
local grants and contracts and federal appropriations, and (c) gifts and contributions.

J. Federal Financial Assistance Programs

The College participates in federally funded Pell Grant, SEOG Grant, Federal Work-Study, and Federal Family
Education Loans programs. Federal programs are audited in accordance with the Single Audit Act Amendments of
1996, the U.S. Office of Management and Budge Revised Circular A~133 Audit of States, Local Governments and
Non-Profit Organizations, and the Compliance Supplement.

K. Financial Aid

Financial aid to students is reported in the basic financial statements under the alternative method as prescribed by
the National Association of College and University Business Offices (NACUBO). Certain aid, such as loans and
funds provided to students as awarded by third parties, is accounted for as a third party payment (credited to the
student’s account as if the student made the payment).

L. Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the basic financial statements and reported amounts of revenues and expenses
during the reporting period. Actual amounts may differ from those estimates.

M. Compensated Absences

It is the College’s policy to permit employees to accumulate eatned but unused vacation and sick pay. Classified
employees forfeit any unused vacation at year-end or when employees separate from service.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

1. ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
M. Compensafed Absences (continued)

Unused sick pay may be accumulated to a maximum of 55 days. Unused sick pay is forfeited when employees
separate from service. Certified employees forfeit any unused vacation pay at year-end or when employees separate
from service but are allowed to accumulate a maximum of fifty-five days sick leave. There is no liability for unpaid
accumulated sick leave since the College does not have a policy to pay any amounts when employees separate from
services. The estimated amount of accumulated but unused sick pay for classified and certified employees totaled
$250,695 at June 30, 2014

N. Budget

In accordance with Kansas statutes, the College has prepared an annual operating budget for submission to the
Kansas Board of Regents. The budget establishes the amount of post secondary aid to be received. The budget sets
the level for expenditures at the fund level. As the amount of post secondary aid is established by formula, the
budget is advisory only and is not fegally binding. The operating budget is prepared on the cash basis of accounting.
The Board of Regents did not require a budget to be submitted this fiscal year.

0. Component Unit

The Association maintains its accounts in accordance with the principles and practices of fund accounting. Fund
accounting is the procedure by which resources for various purposes are classified for accounting purposes in
accordance with activities or objectives specified by donors. Accordingly, net assets and changes therein are
classified as follows:

Permanently Restricted Net Position — Net position subject to donor-imposed stipulations that the Association
permanently maintains the assets, Generally, the donors of these assets permit the Association to use all or part of
the income earned on related investments for general or specific purposes.

Temporarily Restricted Net Position — Net position subject to donor-imposed stipulations that will be met by actions
of the Association and/or passage of time.

Unrestricted Undesignated Net Position — Net position not subject to donor-imposed restrictions.

Unrestricted Designated Net Position — Net position not subject to donor-imposed restrictions but subject to
Association Board imposed stipulations.

Revenues are reported as increases in unrestricted net assets classification unless use of the related assets is limited
by donor-imposed restrictions. Contributions, including unconditional promises to give, are recognized as revenue
in the period received. Conditional promises to give are not recognized as revenue until the conditions on which
they depend are substantially met. Contributions for in kind gifts from outside sources are not recorded in the
Association’s financial records, but are accounted for and acknowledged separately.

Expenses are reported as decreases in unrestricted undesignated or unrestricted designated net assets as appropriate.
Gains and losses on investments and other assets or liabilities are reported as increases or decreases in unrestricted
undesignated or unrestricted designated net assets unless their use is restricted by explicit donor stipulation or by
law.

P. Non-cash Transactions

During the year ended June 30, 2014 the College received donation of land and building which have been valued at
$30,000. These donations have been reported as income for the current year.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodtand, Kansas

Notes to Financial Statements
June 30, 2014

2. DEPOSITS AND INVESTMENTS
As of June 30, 2014, the College had investments in certificates of deposit only.

K.S.A. 9-1401 establishes the depositories which may be used by the College. The statutes requires banks eligible
to hold the College’s funds have a main or branch in the county in which the College is located, or in an adjoining
county if such institution has been designated as an official depository, and the banks provide an acceptable rate of
return on funds. In addition, K.S.A. 9-1402 requires the banks to pledge securities for deposits in excess of FDIC
coverage. The College has no other policies that would further limit interest risk.

K.5.A. 12-1675 limits the College’s investment of idle funds to time deposits, open accounts, and certificates of
deposit with allowable financial institutions: U.S. government securities; temporary notes; no-fund warrants;
repurchase agreements; and the State Municipal Investment Pool. The College has no investment policy that would
further limit its investment choices.

Concentration of credit risk; State statutes place no limit on the amount the College may invest in any one issuer as
long as the investments are adequately secured under K.S.A. 9-1402 and 9-1405. The College’s allocation of
investrments as of June 30, 2014 was 100% in certificates of deposit.

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank failure, the College’s
deposits may not be returned to it. State statutes require the College’s deposits in finaneial institution to be entirely
covered by federal depository insurance or by coilateral held under a joint custody receipt issued by a bank within
the State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of Topeka, except
during designated “peak periods” when required coverage is 50%. The College’s did not have any designated peak
periods for the current year. All deposits were legally secured at June 30, 2014,

At June 30, 2014 the College’s carrying amount of deposits $6,163,37(which includes amounts maintained for
cashier’s change funds and petty cash totaling $500) and the bank balance was $6,426,382. The difference between
carrying amounts and bank balances represents primarily checks that have not cleared the bank and deposits in
transit. The balance was held by three banks resulting in a concentration of credit risk. Of the bank balance,
$600,000 was covered by federal deposit insurance and $5,826,382 was collateralized with securities held by the
pledging financial institution’s agent in the College’s name.

Custodial credit risk — investments, For an investment, this is the risk that, in the event of the failure of the issuer or
counterparty, the College will not be able to recover the value of its investments or collateral securities that are in
the passession of an outside party. State statutes require investments be adequately secured.

At June 30, 2014 the Endowment Association’s carrying amount of deposits $153,211and the bank balance was
$161,703. The difference between carrying amounts and bank balances represents primarily checks that have not
cleared the bank and deposits in transit. The balance was held by two banks resulting in a concentration of credit
risk. Of the bank balance, $161,703 was covered by federal deposit insurance.

Investments of the Endowment Association are as follows:

The Endowment Association determines the appropriate classification of its investments in debt and equity
securities at the time of purchase and reevaluates such determinations at each balance-sheet date. Debt securities are
classified as held-to-maturity when the Association has the positive intent and ability to hold the securities to
maturity. Debt securities for which the Association does not have the intent or ability to hold to maturity are
classified as available-for-sale. Held-to-maturity securities are recorded as either short-term or long-term on the
balance sheet, based on contractual maturity date and are stated at amortized cost. Marketable securities that are
bought and held principally for the purpose of selling them in the near term are classified as trading securities and
are reported at fair value, with unrealized gains and losses recognized as earnings. Debt and marketable equity
securities not classified as held-to-maturity or as trading, are classified as available-for-sale, and are carried at fair
market value, with the unrealized gains and losses, included in the determination of changes in net assets.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

2. DEPOSITS AND INVESTMENTS - continued
Investments are carried at fair value on the statements of net position. Fair value is determined using quoted prices

in active markets for identical assets 9level 1). Available-for-sale securities at June 30, 2014 were made up of the
following types of securities:

2014
Gross Unrealized
Level 1 Cost Fair Value Gain/(Loss) Rating Amount
Bonds
Municipal AA 289,707
650,516 625,924 (24,592) A 336,217
$ 650,516 § 625924 $ (24,592) kN 625,924
2014
Sales Proceeds $ 7,510
2014
Estimated
Fair Value
Due in 6-10 years $ 166,130
Due after 10 years 459,795
Total Investments $ 625925

3. PENSION PLANS
Kansas Public Employees Retirement System

Plan Description — The College participates in the Kansas Public Employees Retirement System (KPERS), a cost-
sharing multiple-employer defined benefit pension plan as provided by K.SA. 74-4901, ef seq. KPERS’ provides
retirement benefits, life insurance, disability income benefits, and death benefits. Kansas® law establishes and
amends benefit provisions. KPERS’ issues a publicly available financial report that includes financial statements
and required supplementary information. The report may be obtained by writing to KPERS (611 S. Kansas, Suite
100, Topeka, Kansas 66603) or by calling 1-888-275-5737.

Funding Policy - K.S.A. 74-4919 and K.S.A. 74-49,210 establish the KPERS member-employee contribution rates.
Effective July 1, 2009 KPERS has two benefit structures and funding depends on whether the employee is Tier 1 or
Tier 2 member. Tier 1 members are active and contributing members hired before July 1, 2009. Tier 2 members
were first employee in a covered position on or after July 1, 2009. Kansas law establishes the KPERS member-
employee contribution rate of 5% covered salary for Tier 1 members and 6% of covered salary for Tier 2 members.
Member employees’ contributions are withheld by their employer and paid to KPERS according to the provisions of
Section 414(h) of the Internal Revenue Code.

The State of Kansas is required to contribute the statutory required employers share.
Early Retirement Supplement Plan

Plan Description — The College maintains a single-employer, defined benefit early retirement supplement plan
(ERSP) for qualifying faculty. The Board has authority to set benefit provisions, funding policy for the plan and
terminate the plan at any time. Should the plan be terminated, a grandfather provision exists for employees
currently receiving benefits.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

3. PENSION PLANS - continued
Early Retirement Supplement Plan - continued

Certified personnel retiring or leaving in good standing from the College at age sixty, who qualify for KPERS
without a reduction in benefits, will be awarded a one-time retirement supplement ranging from $500 to $2,000
based on years of service. In addition full-time certified personnel retiring after twenty years of service, who qualify
for KPERS without a reduction in benefits, will be awarded benefits equal to ten percent of the employee’s last
annual contracted salary per full year until the employee reaches age sixty-five or is eligible for Medicare insurance.

Funding Policy — Benefits from this program are fully paid by the College and are funded on a pay as you go basis.
Under this method, payments for benefits are recognized as expense when paid. The number of retirees currently
receiving benefits is six and the number of active employees who are eligible to receive these benefits was six at
June 30, 2014. The expense for supplemental retirement benefits for the year ended June 30, 2014 was $29,016.

Projected benefits for the next three years are as follows:

One-time Retirement
Year ended: Supplement Supplement Total
June 30, 2015 $ ¢ 3 19,573 % 19,573
June 30, 2016 0 10,847 10,847
June 30, 2017 0 0 0
$ 0 % 30,420 § 30,420

4. RELATED PARTY TRANSACTIONS
The College transferred $32,000 to the Association for the year ended June 30, 2014,

College personnel perform the Association’s administrative activities on College premises. The value of these
activities and the use of the College premises to perform these activities have not been determined.

The Association had the following transactions with the College during the year ended June 30, 2014: 1) paid the
College $4,526 for reimbursement of fund raising expenses paid by the College, 2) reimbursed the College $940 for
farm insurance (532), legal/accounting fees (25), miscellanecus expenses (383) and 3) transferred tax credits in the
amount of $30,858.

5. POST EMPLOYMENT BENEFITS

As provided by Kansas statutes the College allows retired employees to participate in the group health insurance
plan, While each retiree pays the full amount of the applicable premium, conceptually, the local government is
subsidizing the retiree because each participant is charged a level of premium regardless of age. However the cost
of this subsidy has not been quantified in these financial statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA) the College makes health care benefits
available to eligible former employees and their dependents. Certain requirements are outlined by the federal
government for this coverage. The premium is paid entirely by the insured. There is no cost to the College under
this program.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements

June 30, 2014
6. CAPITAIL: ASSETS - see following table
College Balance Balance
Capital Assets June 30, 2013 Additions Deletions June 30, 2014
Land $ 209,096 % 0% 0% 209,096
Building 4,790,893 1,463,265 50,558 6,203,600
Building remodel 1,428,623 0 0 1,428,623
Campus 628,520 0 ] 628,520
Equipment 2,642,477 31,516 373,200 2,300,793
Furniture 91,615 0 2,955 88,660
Parking 50,663 0 ] 50,663
SC Building 113,837 0 0 113,837
SC Building Remodel 723,940 0 0 723,940
SC Equipment 87,463 2,700 27,744 62,419
SC Furniture 2,239 0 0 2,239
Vehicles 426,588 28,983 55,824 399,747
VV Buildings 944,535 0 0 944,535
VV Equipment 39,394 0 8,504 30,390
V'V Furniture 47,403 0 0 47,403
VV Parking 51,988 0 0 51,988
VV2 Building 583,397 0 0 583,397
Total costs 12,862,671 1,526,464 518,785 13,870,350
Less Accumulated Depreciation
Land 0 0 0 0
Building 1,923,185 95,650 17,137 2,001,698
Building remodel 552,345 56,932 0 609,277
Campus 565,967 0 0 565,967
Equipment 1,929,494 161,236 370,642 1,720,088
Furniture 42,359 9,410 2,955 48,814
Parking 22,399 4,436 0 26,835
SC Building 84,012 2,049 0 86,061
SC Building Remodel 319,727 28,105 0 347,832
SC Equipment 70,230 5,673 27,744 48,159
SC Furniture 2,015 0 0 2,015
Vehicles 290,141 30,532 44,102 276,571
VV Buildings 353,956 22,861 0 376,817
VV Equipment 29,802 2,895 8,174 24,523
VYV Furniture 47,404 0 0 47,404
VV Parking 46,113 979 0 47,092
VV2 Building 216,343 13,126 0 229470
Total accumulated depreciation 6,495,492 433,884 470,754 6,458,623
Net Capital Assets b 6,367,179 § 1,092,580 $ 48,031 § 7,411,727
Construction in progress b 469227 § 0% 469,227 § 0
Endowment Association
Farm land - beneficial interest  $ 11,656 $ 0% 0% 11,656
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Notes to Financial Statements
June 30, 2014

7. CONTINGENCIES AND COMMITMENTS

The College is party to various lawsuits arising out of the normal conduct of its operations. In the opinion of
College management, there are no material claims or lawsuits against the College that are not covered by insurance
or whose settlement would materially affect the College’s financial position at June 30, 2014,

Federal Financial Aid — Amounts received or receivable from grantor agencies are subject to audit and adjustment
by these agencies, primarily the federal government. Any disallowed costs, including amounts already collected,
may constitute a liability of the College. The amount, if any, of expenses which may be disallowed by the grantor
cannot be determined at this time, although College management expects such amounts, if any, to be immaterial.

State Funding — Approximately 40% of the College’s resources come from the State of Kansas. Due to continued
funding uncertainties at the State level, future funding for the College may be reduced. The ultimate effect of this
possible reduction in funding on the College’s future operations is not yet determinable.

8. RISK MANAGEMENT

The College is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors
and omissions; and natural disasters. These risks ate covered by commercial insurance purchased from independent
third parties. Management believes such coverage is sufficient to preclude any significant uninsured losses for the
covered risks. Insurance claims have not exceeded commercial insurance coverage for the past three years. There
were not significant reductions in insurance coverage from coverage in prior years.

9. INTERFUND TRANSFERS

Interfund transfers are used to move revenues from the fund that collects receipts to the fund that spends them. In
the year ended June 30, 2014, the College made the following transfers between funds.

Transfer to
Student
Transfer From: Operating Center Endowment Total
Facilities ¥ 1,169,434 % 100,000 § 03 1,269,434
Student Revolving 8,091 0 32,000 40,091
$ 1,177,525 % 100,000 § 32,000 % 1,309,525

10. ENDOWMENT ASSOCIATION CONTRIBUTION

In 2005, the College approved contributing up to $100,000 per year from the housing fund to the Endowment
Association for student scholarships. Seventy percent of the contribution will be added to permanently restricted net
assets until Endowment Association net assets total $1,000,000. The remaining contribution may be used for current
scholarships or added to unrestricted net assets, During the year ended June 30, 2014 the College transferred
$32,000 to the Endowment Association.

11. KBOR INFRASTRUCTURE LOAN PAYABLE

The College executed a loan agreement with the Kansas Board of Regents acting on behalf of the State of Kansas
for the financing of infrastructure improvement project costs, The loan, not to exceed $338,280, which bears no
interest, but carried a .25% management fee, is to be retired in annual installments of one eighth of the total loan
amounts on or before December 1 of each year. No lien or other security interest is granted to the Kansas Board of
Regents or the State of Kansas but the college is obligated to budget sufficient funds to make payments pursuant to
this loan agreement. A summary of loan payable activity follows:
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Notes to Financial Statements
June 30, 2014

12. KBOR INFRASTRUCTURE LOAN PAYABLE

Beginning Additions Payments Ending
KBOR Loan $ 175,986 % 03 54,568 $ 121,418

Maturities of'the loan balance are as follows:

2015 § 54,568

2016 54,568

2017 12,282
$ 121,418

13. CAPITAL LEASES

The College has entered into a capital lease with a local bank for the purpose of building of the Sport Center. As of
year ended June 30, 2014 the Sports Center is under construction with a cost of $469,227. Under the terms of the lease
the College has pledged a certificate of deposit in the amount of $1,500,000 as security to the bank,

The lease has a rate of 3.14% with a total amount of $1,500,000 and is payable in annual instaliments of $175,272
including interest. The lease calls for a residual buyout of the property for $1 at the end of the lease.

Beginning Additions Payments Ending
Loan 4/5/2013 $ 1,500,000 $ 03 144,301 § 1,355,699
Principal Interest
2015 132,703 42,569
2016 136,868 38,402
2017 141,074 34,198
2018 145,597 29,675
2019 150,169 25,103
2020 154,884 20,388
2021 159,705 15,567
2022 164,762 10,509
2023 169,937 5,335
$ 1,355,699 % 221,746

14. SUBSEQUENT EVENTS

The entity evaluated subsequent events through January 20, 2015, the date the financial statement were available to be
issued. No subsequent events were identified.
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NORTHWEST KANSAS TECHNICAIL COLLEGE
Goodland, Kansas

Combining Statement for Major Funds
Statement of Net Assets
June 34, 2014

Student Student
Operating Revolving Center Facilities Housing Total
ASSETS
CURRENT ASSETS
Cash and demand deposits  $ 161,281 § 508,981 % 75,045 § 7212 § 31,277 § 783,796
Time deposits 2,709,245 837.346 651,310 595,940 581,569 5,375,410
Cash in agency funds 4,170 0 0 0 0 4,170
Cash & cash equivalents 2,874,696 1,346,327 726,355 603,152 612,846 6,163,376
Accounts receivable, net 0 284,976 0 0 0 284,976
Accounts receivable other 2,610 0 2,173 0 0 4,783
Inventories : 0 0 221,960 0 0 227,960
Total other current assets 2,610 284,976 284,976 0 0 517,719
Total current assets 2,877,306 1,631,303 1,011,331 603,152 612,846 6,681,095
NONCURRENT ASSETS
Capital assets, nct 6,060,449 0 418,369 0 932,909 7,411,727
Total assets $ 8937,755 % 1,631,303 $ 1429700 $ 603,152 § 1,545,755 $ 14,092,822
LIABILITIES
CURRENT LIABILITIES
Deposits $ 0% 08 0% 08 16,400 $ 16,400
Accounts payable '
and accrued liabilities 4,519 2,174 14 24,832 261 31,800
Due to agency funds 6,780 0 0 0 0 6,780
Due to ¢lub accounts 0 8,347 0 0 0 8,347
KBOR Infrastructure Loan 54,568 0 0 0 0 54,568
Capital Lease 0 0 0 132,703 0 132,703
Deferred revenue 0 55,220 0 0 0 55,220
Total current liabilities $ 65,867 % 65,741 § 14 $ 157,535 § 16,661 _$ 305,818
LONG-TERM LIABILITIES
KBOR Infrastructure Loan  §$ 66,850 % 0% 0% 0% 0% 66,850
Capital Lease 0 0 0 1,222,996 0 1,222,996
Total long term liabilities §$ 66,850 § 0% 0§ 122299 $ 0 % 1,289,846
NET ASSETS
Invested in capital assets $ 6,060,449 § 0% 418,369 § 0 932,909 $§ 7,411,727
Unrestricted 2,744,589 1,565,562 956,474 (777,379) 596,185 5,085,431
Total net assets $ 8805038 $ 1565562 $ 1,374,843 §_ (777,379) 1,529,094 § 12,497,138

See Independent Auditor's Report.
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REVENUES
Operating Revenues
Student tuition and fees
Sales and services
of educational departments
Residential life
Bookstore
Other operating rcvenues

Total operating revenues

EXPENSES
Operating Expenses
Administration
Instruction
Academic support
Operation of plant
Cost of sales and services
of educational departments
Student activities
Depreciation

Total operating expenses

Operating income (loss)

NORTHWEST KANSAS TECHNICAL COLLEGE

Goodland, Kansas

Combining Statement for Major Funds
Statement of Revenues, Expenses, and Changes in Net Assets
For the Year Ended June 30, 2014

NONOPERATING REVENUES (EXPENSES)

State appropriations
Federal grants

State and local grants
Transfer of Funds

Transfer to Endowment
Investment income

(Loss) on asset dispositions

Net nonoperating revenues

Increasc (decrease) in net assets

NET ASSETS

Net assets - beginning of year

Net assets - end of year

Student Student
. Operating _ Revolving Center Facilities Housing Total

$ 2,096,942 § 147,608 § 9,856 § 0% 0% 2254406
1,291 770,141 46 0 0 771,478

0 0 313,046 0 261,799 574,845

0 0 416,833 0 0 416,833

0 25 0 0 0 25

2,098,233 917,774 739,781 0 261,799 4,017,587
875,062 0 0 0 0 875,062
2,291,202 0 0 0 0 2,291,202
4,403 0 ] 0 0 4403
644,045 26,974 233,060 77,597 275,873 1,257,549

0 432,428 0 0 0 432,428

1,333,538 333,289 598,203 0 0 2,265,030
358,196 0 35,827 0 39,862 433,885
5,506,446 792,691 867,090 77,597 315,735 7,559,559
(3,408,213) 125,083 (127,309) (77,597) (53,936) (3,541,972)
2,926,972 0 0 0 0 2,926,972
403,699 0 0 0 0 403,699

0 33,192 0 0 0 33,192

1,177,525 (8,091) 100,000 (1,269,434) 0 0

0 (32,000) 0 0 0 {(32,000)

4,753 2,438 2,363 1,679 1,152 12,385
41,420 0 0 0 (329) 41,091
4,554,369 (4,461) 102,363 (1,267,755) 823 3,385,339
1,146,156 120,622 (24,946) (1,345,352) (53,113) {156,633}
7,658,882 1,444,940 1,399,789 567,973 1,582,207 12,653,791

5 8,805,038 $_ 1565562 § 1,374,843 § (7771379) % 1,529094 § 12497158

See Independent Auditor's Report.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Combining Statement for Major Funds
Statement of Cash Flows
For the Year Ended June 30, 2014

Student Student
Operating Revolving Center Facilities Housing Total
CASH FLOWS FROM OPERATING ACTIVITIES
Tuition and fees § 2,096,942 % 147,608 $ 9,856 § 03 0% 2,254,406
Residential life 0 0 313,046 0 258,199 571,245
Sales and services of educational departiments 33,349 792,229 46 0 0 825,624
Augxiliary enterprises charges 1] 0 416,833 0 0 416,833
Other receipts 0 25 0 0 0 25
Payments to employees {3,859,088) (26,974) (233,060) 0 (54,826) (4,173,948)
Payments to vendors (1,185,675 (807,362)  (613,854) 66,514) (210,742)  (2,884,147)
Net cash provided {used)
by operating activities (2,914,472) 105,526 {107,133) (66,514) (7,369) (2,989,962)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations 2,926,972 0 0 0 0 2,926,972
Federal and State grants 403,699 33,192 0 0 0 436,891
Interfund Transfers 1,177,525 (40,091) 100,000 {1,269,434) 0 (32,000%
Net cash provided (used) by
noncapital financing activities 4,508,196 (6,899 100,000 (1,269,434 0 3,331,863
CASH FLOWS IFROM CAPITAL FINANCING ACTIVITIES
Purchase of capital assets (1,523,763) 0 (2,700} 0 0 (1,526,463)
Proceeds from Capital Assets Dispositions 89,123 0 0 0 0 89,123
Disposition of Capital Asscts 0 0 0 415,548 53,679 469,227
Capital Lease Proceeds 0 0 0 ¢ 0 0
Capital Lease Repayments (72,309} (144,301) (216,610)
KBOR Infrastructure Loan Repayment (54,568) 0 0 i\ 0 (54,568)
Net cash (used) by capital financing activities _ (1,561,517) 1 (2,700) 271,247 53,679 (1,239,291}
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments 4,753 2,438 2,363 1,679 1,152 12,385
Net cash provided by investing activities 4,753 2,438 2,363 1,679 1,152 12,385
Net increase (decrease) in cash 36,960 101,065 (7,470) (1,063,022} 47,462 (885,005)
Cash - beginning of the year 2,837,735 1,245,262 733,826 1,660,174 565,384 7,048,381
Cash - end of year $ 2874695 $_ 1346327 $ 726356 § 603,152 % 612846 $___ 6,163.376
Reconciliation of net operating Income (loss) to
net cash provided (used) by operating activities
Operating income (loss) $ (3.408213)% 125,083 § (127,309} § (77,597 § (53,936) § (3,541,972
Adjustments to reconcile net income (loss) to net cash:
Depreciation cxpense 358,196 0 35,827 0 39,862 433,885
Change in assets and liabilities:
Reccivables, net 32,058 (44,035) £2,173) 0 0 (14,150
Prepaid insurance 122,058 5,908 5,335 0 11,778 145,079
Inventories 0 0 80,520 0 0 80,520
Deferred revenue 0 22,088 0 0 (3,600) 18,488
Accounts payable (18,571) (3,518) (99,333) 11,083 {1,473) {111,812)
$ (2914472) % 105,526 %__ (107,133) {66,514) § (7369 $_ (2.989.962)

See Independent Auditor's Report,
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Schedule of Management Information
Schedule of Expenses by Function and Object
For the Year Ended June 30, 2014

General Academic Operations Student
Administration Instruction Support of Plant Activities Total
Salaries 3 297,793 % 1,760,445 $ 2,700 § 142,030 § 031,272 $ 3,134,240
Benefits 68,870 407,134 624 32,847 215,373 724,848
Services 16,492 97,497 150 7,866 51,576 173,581
Supplies 11,298 5,185 700 5,815 24,109 47,107
Utilities 0 0 0 310,679 0 310,679
Other 480,609 20,941 229 144,808 111,208 757,795
Depreciation 0 0 0 0 0 358,196
Total $ 875,062 § 27291,202 § 4,403 § 644,045 $ 1,333,538 $ 5,506,446

See Independent Auditor's Report.
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2014

Grant Title

U.S. Department of Education
Direct Programs
Pell Grant Program
College Work Study
Federal Family Education Loan
Supplemental Educational
Opportunity Grant

Passed through Kansas Department of Education
Carl D. Perkins Vocational

Total Federal Assistance

Federal
CFDA

Number

84.063 $
84,033
84,032

84.007

84,048

Revenues Expenditures
1,230,627 $ 1,230,627
21,690 21,690
1,727,379 1,727,379
12,000 12,000
2,991,696 2,991,696
164,033 164,033
164,033 164,033
3,155,722_-$ 3,155,729

Note 1: The above amounts are based upon the use of generally accepted accounting principles.
This is the same basis used to report the financial information of the College.

See Independent Auditor's Report.
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL: OVER FINANCIAL REPORTING
‘ "AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL .
STATEMENTS PERFORMED IN ACCORDANCE WITH GO VERNMEN TA UDITING STANDARDS

. Area Board ofControl '
77 Northwest Kansas Techmcal College
: Goodland Kansas

We have audlted i accordance w1th the audltmg standards generally accepted in the United States of America-and the

. standards applicable to finaneial audns contained in Government Auditing Standards issued by the Comptroller General

.+ ~of the United States, the- financial statements of the business-type activities and each major fund of Northwest Kansas

" Téchnical College as of ard for the year ended June 30, 2014, and the related notes to- the financial statements, which

‘collectively comprise Northwest Kansas Teohmcal College financial statements, and have issued our report there on
dated. Janualy 20,2015, :

L Internal Cont1 ol over Fmanmal Reportmg : - :

o In planning and performmg our audit, we considered Northwest Kansas Technical College s internal control over
o financial reponmg (internal control) to determine the audit procedures that are appropriate in the circurnstances’ for the

- - . pufpose of expressing our opinions on the financial statements, but net for the purpose of expressing an opinion on the .
- . effectiveriess of the College’s mternal control Accordmgly, we dé not express an opinion on the effectiveness, of the
S *College 5 mtelnal gontrol; _

nLA def clency in mternal contro! exists when the de51g11 or operation of 4 contr ol does not allow lnanagernent or
“employees, in the normal course of performing their assigned functions, to prevent, or detect and correct misstatemerits
“on a timely basis. A material weakness is a-deficiency, or comblnatlon of deficiencies, in inteinal control, such that
o thiere is a reasonable poss1btl1ty that a. matertal misstatement of the entity’s financial statements will not be prevented
- “or. detected and torrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in
' *__‘"'mternal control that is less th'm a material weakness, yet nnportant enough td merit attention by those charged w1th
govetnance

* Our conmdetatlon of the. mtemal conlrol over financial teportmg was for the l1m1ted purpose described in the first
paragraph of th1s section and was not desigried to identify all deficiencies in intérnal control that m1ght be material

~ weaknesses or, stgmﬁcan’t deficiencies. Given these limitations, during our audit we did not identify any deficiencies

" in internial control that we consider to be matenal weaknesses. . However, materlal weaknesses may exist that have not .

been identified. -

e Comphance and Other Matter,s A : : : -
. As part-of obtaining reasonable assurance about whether Northwest Kansas ']‘echmcal College’s financial statements -
are.free of material misstatement, we performed tests of its comphanca with certain provisions of laws, regulations,
“contracts and grant agregments, noncomphance with which could have a direct and rmaterial effect on the determination

-.of financial statemient-amouints. However, providing an opinion on compliance- with- those provisions was not. an
objective of our ‘audit and,” accmdmgly, we do not express such an opinion. The results of our tests disclosed no

A mstances of noncomphance or other matters that are required to be reported under Government Auditing Standards.

N Purpose of this Repo:t : :

~:+ The purpose of this report is solely to descrlbe the scope of our testmg of 1nterna1 control. and comphance aud the _
- résults of that testing, and not to. provide an-opinion on the effectiveness of the College’s internal control or on
o : compliance. ThlS report is an 1ntegral part ofan audit performed in accordance wnh Govemment Aua’mng Standards & i
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This report is an integral part of an audit performed in accordance with Government Auditing Standards in considering
the College’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

%wf&m{ Chutoed,

Ottawa, Kansas
January 20, 2015
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" INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD.
" HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND.ON INTERNAL
' CONTROL OVER COMPLIANCE IN ACCORDANCE WITI] OME CIRCULAR A3 .

Alea Board of Contl ol
- Northwest Kansas Technical Col]ege
. Goodland Kansas ~

o Repmt on Compllance for Each Majm Federal Program : :
7~ 'We have .andited the Northwest Kansas Technical College’s comphance with the types of comphance requ;remente
déscribed in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on Nor thwest -
“Kansas Technical College’s majot federal programs for the year ended June 30, 2014." Northwest Kansas Techmcal
College’s' major federal programs’ are identified. in the summmary of auditor’s results sectlon of - the accompanymg

_ ‘sehedule of ﬁndmgs and qLIes‘uoncd costs.,

S Management’s Responsibility. - : : -
e .-Management 18 1espon51ble f01 compllance with the requirements of laws, 1egu1at1ons contracts, and er ants apphcable to-
- ity federal progtams

S Audltor S Responsmlllty : : C o ‘
" Qur responsibility is to express an oplmon on compliance for each of the Coilege S major’ federal p10g1 ans based oft our
* auditof the-types of compliance. requirements réferred to above. We ¢onducted our audit of compliance in accordance
- with ‘auditing- standards generally accepted in the United States of America; the standards applicable to financial audits
. contained in Government Auditing Standards, issued by the Comptroller General of the United States; and OMB
* Circular A-133, Audits’ of States, Local Governments, and Now:Profit Organizations.  Those standards and OMB
- Circular A-133 require that we plan and perform the audit to obtain reasonable assurance about whether. noncompllance
- with types of compliance requiremiénts referred to above.that could have a direct and material effect on major. federal
_program occurred. An audit includes examining, on-a tests basis, evidence abotit College’s comphance w1th those
reqmrements and pe1 forming such othel procedules as-we conmdered necessaly in the cir cumstanees :

- rWe beheve that our audlt provndes a 1easonable ba51s for our opmlon on oomphance for each major fedelal progtam
' However our audit does not provide a legal deteimmatlon of the College’s oomphance

Opmlon on Each Major I‘edel al Program :
“.- In our opinion, the: College complied, in all material respects with the types of comphance requuements referred to
' above that could have a direct and materjal effect on each of its major federal programs ideéntified in the surmmary of
L audltor s 1esults section of the accompanymg schedule. of ﬁndmus and questloned costs for the year ended June 30,
B 2014 S :

B Report on Internal Control over Compllance T :
. Management of the College is responsible for-establishing. and mamtammg effectwe mtemal contiol over comphanee
- w1th the types of requirements referred to above. In plannmg and performing our audit of comphanee we considered
the College § mtemal control ovér compliance with the requiréments that could have a direct and material effect on each
- major federal program to-determine the auditing procedures that are appropriaté-in the circumstances for the purpose of -
~expressing our opinion on coimpliance for each major federal program and to test and report on internal control over -
- compllance in-‘accordance with OMB Clrcular A-133, but not for the purpose of expressing an opinion on the;
 effectivenéss of internal control over comphance Accordmgly, we do not express an opmlon on the effeetweness of thel\ 4
- _College § internal control over. compllance
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Our consideration of internal control over compliance was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not
identified. However, as described below, we identified certain deficiencies in internal control over compliance that we
consider to be significant deficiencies.

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does
not allow management or employees, in the normal course of performing their assigned finctions, to prevent or detect
and correct noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of federal program will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in intemal control over
compliance with a type of compliance requirement of a federal program that is less severe than a material weakness in
infernal control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal conirol over compliance that might be material
weaknesses or significant deficiencies. We did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified.

The purpose of this report on internal contro! over compliance is solely to describe the scope of our testing of internal

control over compliance and the results of the testing based on the requirements of OMB Circular A-133. Accordingly,
" this report is not suitable for any other purpose.

%m&zmc Chutoed

Ottawa, Kansas
January 20, 2015
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NORTHWEST KANSAS TECHNICAL COLLEGE
Goodland, Kansas

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2014

SUMMARY OF AUDITOR'S RESULTS

Financial Statements -

Type of auditor's report issued:

Internal control over financial reporting
Material weakness(es) identified?
Significant deficiencies identified not considered to be material weaknesses:
Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:
Material weakness(es) identified?
Significant deficiencies identified not considered to be material weaknesses:
Type of anditor's report issued on complian;e for major programs:

Any audit findings disclosed that are required to be reported in accordance with
OMB Circular A-133, Section .510(a)?

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster Amount
84.007 Supplemental Educational Opportunity Grant  § 12,000
84.032 Federal Family Education Loans 1,230,627
84.033 College Work Study 21,690
84.063 Federal Pell Grant Program 1,727,379

Dollar threshold used to distinguish between Type A and Type B programs:

Auditee qualified as a low-risk auditee?

34

Ungualified

No

None reported

No
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NORTHWEST KANSAS TECHNICAL COLLEGE
(Goodland, Kansas

PRIOR YEAR SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2014
SIGNIFICANT DEFICIENCY

U.S. Department of Education
2013-1 STUDENT FINANCIAL AID CLUSTER #84.063 and #84.032

Questioned
Costs
CONDITION: Qur test of eligibility for financial aid programs noted in two student
files that Northwest Kansas Technical College made an error in the
calculation of the award amount. $3,024

CRITERIA: Accurate input of student information is required to ensure correct
caleulation of student aid.

CAUSE: Northwest Kansas Technical College did not have a procedure in
place to verify accuracy of input in student aid calculation.

EFFECT: As a result of the above, our test results found out of forty files tested
two (2) files where the students were over-awarded for financial aid.
One student had AGI $160 higher than what the ISIR showed,
resulting in $100 over award of PELL. Another student had an
incorrect cost of attendance entered, resulting in $2,924 over award
of Unsubsidized Loans.

RESPONSE: Northwest Kansas Technical College financial aid staff practices
concern and care during all aspects of the financial aid packaging,
verifying, and awarding processes. The College has added additional
financial staff to allow for additional checks and balances to ensure the
upmost compliance with federal policies and regulations. Budgets and
budget coding are annually reviewed and modified as deemed appropriate.
Each student is assigned a budget code in our student software system
based on their enrollment. Annual file audits and staff training is done
to try and eliminate the potential for human error in assigning an incorrect
budget code. Northwest Kansas Technical College staff appreciates the
necessity for the verification process and works to be 100% accurate in
making corrections when required. During the verification process, when
possible, students and parents are encouraged to use the IRS data retrieval
transfer to prevent human errors in data input, this practice will continue
to be strongly encouraged.

FOLLOW-UP Based upon test for this year the above finding has been addressed.
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